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A 24 Nov. 1965 Deputy Director Director of
for Support Logistics
B 3 Dec. 1965 General Counsel Deputy Director
for Support
C 30 Dec. 1965 Acting Assistant General Counsel

Attorney General,
Tax Division,
Dept. of Justice

D Jan. 1966

E 28 Jan., 1966 General Counsel Dept. of Justice
F 1 Feb. 1966 Director of Central General Counsel
Intelligence

DOJ and Legal
review(s) completed.
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Remarks:

Mr. Houston signed this
letter on 30 Dec 65. I am returning the
OL official copy to you and also think
you should retain the 3 Dec 65 memorandum
from DDS, which I have also attached.

Janet
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1 February 1966

MEMORANDUM FOR: Director of Central Intelligence

SUBJECT: Tax on IBM Equipment

I, This memorandum is for information.

2. In December 1965 you noted publicity conceraing
the offort of Virginia county authorities to assess taxes on IBM
equipment leased by the Centzal Intelligence Agency. As you
directed, we sought a formal opinion frem the Departrent of
Justice by a letter of 30 December 1965. We bave now received
the attached letter from the Department of Justice which states
such taxes are not barred by the Federal Constitution, How-
ever, the letier further states that IBM may not pass thea«
taxes on to the Government and that the General Services Admin-
istration has isformed Justice that the imposition of these taxes
is not likely to affect future contract prices.

| 3. We will work with the Deputy Director for Support
to try to assure that future handling of theae tax matters with
the county suthorities does not result in publicity about the

Agency.
So02ID
LAWRENCE R. HOU:TON
Genaral Counssl
Attach ment :
| ce; DS

f Office of Logistics

| OGC subject Equipment c.r. Taxes

! chrono
STATINTL i
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UNITED STATES DEPARTMENT OF JUSTICE

WASIIINGTON, D.C, 20530

Addzess Reply to the C January 28, 1966
Division Indicated
and Refer to Initials and Number

CMF :FBU :HNGoodwin:d jb
236517-48-9.

Honorable Lawrence R. Houston N
General Counsel

Central Intelligence Agency

Washington, D. C. 20505

Re: Central Intelligence Agency

v. Fairfax County, Virginia
\

Dear Mr., Houston:
This refers to your letter of December 30, 1965,

Inasmuch as (1) the equipment leased by the Central Intelligence
Agency from International Business Machines Company is not located in
an area over which the Federal Government has exclusive jurisdiction;
and (2) the legal incidence of the Virginia personal property tax is
upon the owner and not the lessee of the property, the taxes, absent a
showing of administrative discrimination, are not barred by the Federal
Constitution, This would also be true with respect to leased equipment
in Arlington County not located in areas over which the Federal Government
has exclusive jurisdiction,

However, since these taxes are not "levied on or measured by the
contract or sales price of the services or completed supplies furnished
under" the contract, International Business Machines Company may not pass
them on to the Government. Moreover, we have been informed by the General
Services Administration that their imposition is not likely to affect
future contract prices, ‘

If we may be of further service to you in this matter, please do not
hesitate to call on us. Unless we hear from you by March 1, 1966, we will
assume that your inquiries have been fully answered and will close our files.

L Sincerely yours,

C. MOXLEY FEATHERSTON
Acting Assistant Attorney General
Tax Division

By: QJ;TM'4-€ 5 ‘567'4, g-

FRED B, UGAST, Chief
General Litigation Section
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such paragraph Jequires cncasement in a
concrete envelope only of asbestos cement
conduit and that it permits dircct burial
i the carth of plastic conduit without such
chcasement, It asserts therefore that the
Contracting Officer's decision requiring it
o encase plastic condnit In a concrete
cnvelope amounted to a chuange in contract
requitements which entitles it to an cquit-
able adjustment in the contract price under
the ""Changes’ clause ot the contract tor
the added cost of the concrete envelope,
On the other hand, the Government argues
that Appellant's obligation regarding the
installation of plastic conduit is not limited
by paragraph £3-03h but that the provisions
of paragraph 63-02¢ arcalso forapplication
and  since the plastic corduit installed
by the Appellant was not approved by Un-
derwriters” Latoratories, such conduit had
W be encased in a cuncrete envelope,

It is to be noted that paragraph 63-02c¢
applics to  all materidals, eto,, instatled
under the contract whereas pvarayraph
63-03h applics spocifically o conduits in-
stalled  in  the arcus specified, It is
apparent that the eitect ot the Government’s
busition is that there is no inccusistency
between the provisions of the aforesaid
two paragruphs and, therefore, when con-
strucd togerher, they required Appeltant to
chcase the Carlon conduit it instalicd in
a concrete envelope, It is also apparent
from Appellant’s sole rolinnce upon the
provisions of paragraph 63-03h that it is
Appellant’s position that the provisions of
paragraph 63-02c¢ are not for application
in the resolurion of the instant dispute, It
is cvident that the basis for this position
is that the provisions of paragraph 63-02¢
and 03-03h are inconsistent with ¢ach other
and  since the  specific $Ooverns over
the general, the Provisions of paragraph
63-03h govern over the provisions of para-
grayh 63-02c, Manifestly, the refore, if the
Appellant’s interpretation of paragraph
63-03h is reasonable, its position must be
sustained,

Paragraph 63-03h provides:

“Conduits * * * shall be hot dipped
galvanived rigid steel conduit, fiber,
plastic, or asbestos cement cncased in 3
inch minimum concrete envelope, * ¥ k1

The Government argues, of course, that
the phrase, ““encased in a 3 incn minimum
Concrete envelope’ refers to all of the
typos of conduit named, If a comuma had
been inscried  aftér “‘asbestos cement”’
we would have no hesitarnion in‘agrecing
with the interpreiation urged by the Gov-
crrent and would hold that Appcllant's
contract required Appellunt w cncasce plas-
tic conduirt in the concrete envelope speci-

Contract Appeals Decigions
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fied. But in the absence of such g coinmag
in the place indicaied, it does appear that
“encased in 3 inch minimum concrele
cnvelope”  could be construed to refer
solely to “asbestos coment” and hot 1o the
other types of couduit proceding 'asbestos
cement.”  Although wo yre of the opinion
that the Governmen: tnterprestisn ot
the above quoted lap i0ze is reasonzble,
we are also of the -.aion thar the A=
pellant’s interpretari thereof is ecually
so., In view thereo: ::.ud the principles
enunciated in WPC EN" 1 RPRISES, INCOR -
PORATED v, UNITEL STATLS, 163 Crt,
Cl. I, we hold that sppellant is entited
to the equiiable adjustinent in the contract
price which it claims.  ‘The matler is re-
manded to the Contrect 1o Officer todeter -
mine the amourt  of  the cquiwble
adjustinent

DECIS iy

The appeal is grantew,

-

s

[16075) HONEYWELL, INC.

GSBCA No. 2002, January 11, 1967,
Leuase Agreements Nes. G5-008-37453, GS-
00S-46G508, und GS-Ci 3 49754,

TAXES --- USE Th{ — MEASURE- -
RENTAL v, COMOPGNENT COST.--
A computer manut « turer and lessor
who paid a Califora use tax on the
equipment was entiiled to reimburse-
ment under three icuses to the gov-
ernment because i tax was levied
on the use of the cquipment rather
than on the use of s components, The
terms of one leusc provided that the
governmeat would pay ‘“any taxes le-
vied on the equipnie or its use,’’
and two leases prov. .. for govern-
ment payment of an - {1xes ““meas-
ured by’’ the contr. . : price, The
contracting officer de..ic¢d reimburse-
ment on the ground {aat the tax was
imposed not on the use of the equip-
ment but on the use of its component
raw materials by the contractor. How-
éver, under Califorrin liw, the owner
of property “‘uses’” it when he leases
it, and the tax stajuie permits tax-
bayers to measure u.c taxes either
by (he coust of the raw component’
materials or by the coatract price,
Inasmuch 25 the lease.; parmitted re-
imbursemcnt for tixi s on the use
of the equipment and “...asured by??
the contract price, the GSBCA de-

LRSI
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termined that the contracting officer
bad erred in his interpretation of
the lease.

Kenneth B, Karger for the appellant,
Richard I, Kevr and Miss Allie B, Latimer
for llu,f' povernment,

Opinion by Mr, Koontz with Mr, Shechan
and Mr, Hersh concurring,

This appeal is concerned with three
agreements covering the rental to the
Government of automatic data processing
cquipment under lease agreements GS-
0O05-37453 for the {fiscal year 1963, GS-
00$-46508 for the fiscal year 1904, and
GS5-0085-49754 for tie fiscal year 1965,
respectively., ‘the dispate ariscs over
the refusal of the Coatracting Ofticer to
direct reimbursement to the lessor of
$40,780.40, which amount was paid to the
State of California, as “‘usc taxes’' as-
sessed on the leased equipment,

'l'he‘ cquipment  was  installed on the
premises of the United States Naval Air
station at Alameda, California, and of the
Ames Rescarch Center of the National
Aeronautics and Space Administration, Mof-
fete Field, California. ‘The lease agree-
ments  were negotiated by the Federal
bupply Service under its Federal Supply
schedule, a scrvice periormed for any
Federal agency desiring to lease such
equipment, Rental foes and other costs
are paid by the agencies using the equip-
ment,  The FFederal Supply Scrvice acts
merely in a procurcment capacity, 1he
lessor basies its claim for reimbursement
of the "‘use’ tax on two provisions in the
lease agreements, ‘they are:

“GS-005-37453 (Fiscal Year 1963)

Taxes:  Any taxes levied on the equip-
ment or its usc shall be added to the
rental charges incurred and shall be paid
by the Government,

"G5-005-46508 and GS-005-49754 (Iiscal
Years 1904 und 1963)

State and Local Taxes: Notwithstunding
the provisions of Article 24 of the Supple-
mental Provisions -(GSA Porm 1424), the
contract price excludes all state and local
taxes levied on or measurtd by the coatract
or sales price of the service or completed
supplies furnished under this contract,
Taxes exciuded from the contract prive
pursuant to the preceding sentence shall
be separately stated on fioncywell’s in-
voices and the Governmoent agrees ecither
to pay to Honeywell amounts covering
such taxes or to provide ‘evidence neces-
84ary to sustiin an exemption theretrom,””

The agreements also contain the stand-
ard “'Disputes” clause.

§ €075

Approved Egr;Rglease 2M051%1§r%59£t7§;,%93%69%10002“152,“;,ﬂ 268120

dection 6201 of the CALIFOKNIA Kiwv-
ENULE AND TAXATION CQD!. provides:
"“An excise tax is hereby dmposed on the
STOKRAGE, USh, or OTHER CUNSUML -
TION in this State of TANGIBEL 'ERSONAL,
PROPERTY purchused {rdni .y retailer
on or after July 1, 1935, for Lhordge, use
or other consumption in thig Si e .
(lmphasis by the Court,) ‘Ui includes
the cxercise of any rxghtvo*r nower over
tangible persovnal property’ir‘nn cut to the
ownershup of that property, €  opt that it
does not include the sale of ti- property
in tdie regular course of busine 7" (Sec-
ton 600y, CALTFORNIA REViI NUL AND
TAXATION COLL- ) The ""ra 1ax is
interded to reach property pu- hased for
use and storage in California 1+ an out-of-
state retailers, who are not si oject to the
Calitornia sales tax,  One o the chief
purpuscs of the “‘use” rtax is @ help re-
tailers in California who ar. :ubject to
the sules tax, o compete -« an cgual
footing with their out-of-state ¢ npetitors
who are exempt from the Calitrnia sales
tax, BANK OF AMUERICA vST 1 BOARD
OF LOQUALIZATION, 26 €al. iiptr. 348
(1902); AMLERICAN AiKL.lNl LOINC, v,
STATE BOARD OF EQUALIY +'T1ON, 30
Cal, Rptr, 390 (1963). The u:c tax is
limited to the use of prog B purchased
outside the State for use W o e State,
It is pot imended to apgly o property
subject 1o the sales tax, Al o operty not
actually covered by the sd¥es is sub-
ject to the use tax,  'The @sc i com-
plemental to the sales taxg a1, as such,
is intended to supplement ghe -ooles tax by
imposing on thosc¢ subject (g 1 11X burden
cquivalent to the sales taX in ogger that
tangible personal property&oli or utidized
in Culifornia would be tdxail: at least
once 10r support ui the state Cosoernment,
California sales and us ax are aot
interdependent; cach is a’se, .ale wax.,
I'he sales tax is imposed on the retaiier
for the privilege of selling tangible per-
sonal property while the use tax is levied
on the purchascer who stores, uses, or
consumes property in California which has
been purchased outside the Steo, BANK
O AMEPRICA v, SLTALE  [5ARLD) Ub
EQUALIZATION, supra, 4.4

Appellant muanufactures &ufe catic data
processing  equipment  out de e Stute
of California.  Following Tns o lation of
the equipinent at the afore-en v oacd Goy-
crnment facilitics, Appella; sadvised
by its counscl that the leage v 1.¢ cquip-
ment to the Goverament o .'Eis- el tiaxe
able use under the California la-.

At the oral hearing, held in this matter
September 12, 1906, Appellant  offered

@ 1967, Commerce Clearing “iouse, Inc.
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Nutaber 266—9221
m evidence  a document, received trom
the State Board of kiqualization, assessing
the tax (with interest), and a photostat
o Appellant's check in payment’ thereof
(Appellant’s Lixtnbit No. 2;,

It secms clear that the sutomatic data
processing equipmoent s tanzible personal
property within the meanng of the statute,
and it is also clear that Appctlant as
owner of the tangible personal property
huis the liability for its payment,

‘The Contracting Officer 4in denying re-
inpursement ot the tax (ool the position
that the tax is imposed not on the man-
viacturer’s use of the cqu.pment itself,
but on the use o, its compoucats, i.e.,
the tax is assess.d on the value of the
components purchased by the manufacturer
aud usced within the Swte of Cualifornia,
Under those civeurastances, said the Con-
traceing Ufficer, tie Geverimert was of
the opinion that reimburserient was not
warranted under the terms of lease agree-
menis GS-005-37453 (for fiscal year 1963)
since reimburscement was authorized only
with respect to taxes imposed upon the
use of cquipment, and not on the con-
traclor’s use of its components, Likewise,
saia the Contracting Utticer, re:mburse-
ment cannot be allowed under Contracts
GH-005-40508 and GS5-005-49754 for fis-
cal years 1964 and 1905, since those
contracts authorivze payment for de facto
sales taxes only, ‘The Coutracting Of-
ficer went on to say that the Govern-
ment was not unmindful ihat those contracts
pertaitted reimbursement tor taxes “‘mea-
sured by’ the contract price -and that the
Cslifornia law permitted the use of periodic
rental payments as @ measure ol the tax,
In this connection, he points out, the use
of the term “‘measured by’ was intended
only to aliow rebnbursement tor taxes
which, while in fact sales taies, were not
levnd on sales but levied on gruss re-
Ce:Pis, Or gross income, or troem other
incident such as the privilege of doing
business,

Uliered in evidence as Appellant’'s bx-
hitit No. 7, is a photastatic copy of ruling
of the Sules ‘lax Council of the State
Bouard of lqualization which recites that
"*When the lessor is also tlie manufacturer
of the property he leascs, he may pay
the tax measured bj the cost of the prop-
erty he leases, he imay pay tie tax mea-
sured by the cost of the property to him or
by the z2mount of the rental receipts, - at
his election,

The cost of the property is the cost
of the raw matcrials, ., , , Only to the
extent that the manufactures purchases

raw materials which become a component

Contract Appeals Decisions

Cited 66-2 BCA

28,127

part of the rentul articke doesg tax habihity
arisc bascd on the cos@of such materials,
If the raw materials dté purchased in this
state  |Calitornia) undithe vendor pays
the  sales tux, tiwere is no further tax
itability with respect o rentul of the
articte it the reotal is got in licu ofa
sale. If the manufacturer is located out-
side the state =o that the raw maierials
were not subject [o the state sales tax,
the use tax applics if the manufactured
article is remted in this state prior to
substantial use ou:side-the state.” trom
this it would appuer that the cost of the
component parts ore used as a measure
of the tax to be 4.ussed under the Cai-
ifornia Use lax law,

The bourd finds that the case of UNION
Ofl, COME ANY O CALIFORNIA v, L Hi
STATE BUARD OF EQUALIZATION, - 34
Cal. Rptr, 472 (1963) is controlling here,
‘inat casce cealt with the assessment o
the use ta: on th: owner of two vessels
purchased in New. Jersey and leased tor
use and operation in California waters,
The court held ihat under the use tax
statute the owner of the property “‘uses’’
it when he leases it, ‘Lhe use, said the
court, of the lessor through the lease in
California is a Califorma use.

The Board finds that the Contracting
Officer errad in his interpretation of the
tax-provisions of the subject lease agree-
ments,

Our consideration of this matter has
been limited to the issue of eniitlement,
The appeal is remanded for arpropriate
action consistent with the views herein,

DECISION

‘The appeal is Erantui
Y . ¥y o N

[V 6076] J. W. BATESON CONSTRUCTION
COMPANY, INC.
GSBCA No. 1982, December 30, 1806,
Contract No. GS-08B-3610.
SPECIFICATIONS— CONFLICTS
BETWEEN DRAV, 103 AND SPECIF]-
CATIONS . -WRI'T's. i1 RRGVISION AB-
SENT FKUMDR:. /s . i==An electrical
subcontruactor wa. .  edtitled Lo addi-
tional compensati.. Amm.:tdlhug fire
protection contro. .»11£é supervisory
switclies hich oo apt: depicted on
contract drawing:: ”se they were
clearly required i ; th# written s spec-
ifications. The . ¢ that water flow
alarm valve swit::. 3, E8eparate con-
tract requiremein:, . er¥e depicted on

1070
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Bichard ¥. hoberts, Inguire, Acting Asslstent Attomey ‘
e mm ey bt o M&W

he real property siich compuwrises the CIA Hesdguer

mmmwwaxwmmwﬁﬁm,
for dhlch mey be found st 50 URC 25% mnd in the Code

cf?ma 1950) @b Sec. T-Z1 aad T-24. In this comection, there

s anclosed for informetion copies of two letters written oo 38
m%wwmmummw HSonorclle
Alen ¥, Dulles, %o Covaruoe Alsond of Virginis wiiich are Lalleved
wmm@m(ﬁwamﬁ}. Berewith also ic a
Wﬁmmwm@ummmmwmmmﬁm
st 1

It aight e spropos mrmmmmmmwm
Wwdwa ) provifies thet no state tax for ctate
paposes shall be levied wn teogible personsl property while fee,
554 of the Tirgianis Code provides thet only Jocel taxes aey e
loposcd on yesl cotate and tengible personsl property. Sec. 7-21,
mmmmm&mmmmmm;mz
smmmmm(mm;mmmm to be
B part of the alty or county in wiich they sro sdtusted,

| mmm&mmm&mmzm@@@

being

mmmm). ama@awmwﬁh
mmm&{w:}. mmwmwmm

W' mmmm«rmm,mwm
W,mmwmmmmmmmm
poye the perecnsi yroperty toves in guestion sl then sttespts o
1l CIA for swme, the meitor should be referved to 854 for o ruling.
This v11l be done in the sbeonce of wpy objJection from your Office,
ﬂmuammwmmmmmmﬁm
uwmmﬁmwmmmmmm

Jades sl) Stave and locsl teme levicd on or measured iy
m mm or sules m atm wﬁm or coaplated
Sowrtz Toxes exciuded

sapplies At
muwamammam@wm
mmmwwwmmmmm

or f;& evidmee necessery to sustaln on excaption
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Tor Lwtallstion on

Wmmﬁﬁgmmwwwaw

STATINTL

|
STA/INTL

Hincerely,
A7

Llosrense B. Houston
Oeneral Counsel

cc: DO/8 (2) v/attach, 4 thru J

Distribution:
Orig. & 1 - Addressee, w/sttach. A thru J
2 - 06C, w/attach. A thyu J
1 - OL Files (Official), w/
attach, A thru J

STATINTL Lx < OL/0GC, w/abtach. A the
thru
Approited W@Iease 2003/05/21 : CIA-RDP78-01092A000100020001-7
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30 DFC 1965

Alchard K. berts Sequire
Acting Assistant Attorney Oenersl
Rax Division
Departaent of Justice
Washingten, B, &, 2053

Abtenticn: MHe. ¥Alliam Mopoer
Desr MNre. Sobeyts !

MW&WWMW&&MW

whiother or not TBE could properly poss this tax om to CXA a6 o
proper cherge sgainet the rental contrect.

"Giscovery” by INM of its lisbdlity for the tex in cuestion
mmummm,mmwmmm
pudlished in the Wemhington Fost aad the Alexsndria Owwette o
m(wamm. mm&smwmmm
article is thet it peesents the distinet posaibility thet equipmeat
mmwmmwwwummmm wmmt;
MWMMWWMWW&Q%:&%*

For your informetion, we eaclose FPalrfoz County letter of 10
Wiﬁswm(wiﬁmmwwﬁm@ms
{Attuchoent D). For your further informetion sl o5 asy be sesn from
M‘&&mw ST ’:x:"ui.t'-"a_\,\x- m’ﬁm%m
Wmmmammmmmmmmm
i lishle for the tox (Attachoent 2). IDM advises thet the computers
o whileh they hove pald toocs are mouted to Pelrfux Counby Sehool
Roerd end to the Souty Teax Depeartaest. & copy of the IBM letter to
the County pertaining to tax 1iadbility e esclosed {sttachaesn: F).
Bosed oa this evaluation, sssusing it is scocepbable, Pafrfax “cuaty
will present g tax D1l to IBNM.
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. M. Rcborts, Seguire, Acting issistmt Sttornay Gese
Tax Nivision, Departmnnt of Juwtice . Generals

%
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Tax Windfall of ‘Fany Thousands®

Fairfax ey

Ny [nn Tuek
Warhington Pest Aiarl writer
Womny- Just have been” an
oftday for the countrisples,
but the intrepid revenoe ool
fector of Kolefax Connty has
penetrated the CIAL
At underneath the elopk
of secrecy that protects the
Nnlion's higrest seerets; he
has uncovered . an accumula

unpaid tax dollars.

COinly ;wqivrdnv did the m‘
details  hegin lo emerge of
how aponts of Falefax County,
whern the  spy - cenler §s o
ented,  Tnunehed - their own
untterenver  investigation | of
the Centenl Intelligence
Ageney . Tound  hoarded
riches, )

Computer Cumplrx

Lacking ‘the - giamour of
most undercover episodes, the
tarpzet of their mission was
the hupge-and undeclared com:
plex of  ¢omputers  in o the
Mclean espionage anency thint
fins starvted - antomating the
geerel aent’s Job in (he fge

Lol fechnology,
e B et - apy o effort].
davied Avveral  montha o jeo

with - hiuneh of Philip ™,
Dieprborn, oty Budget i
recior, who was lopkingd over
ther pertanal property lax ins
formation Tlled by Intema:
tional - Buslness Machines
Corp., the plant of the com-
puter world,

The IBM money was- wel
cume, but with CIA in the
Conpiy, Dearhorn was  eon-
vigerd that “the tax return

Jyoa toa amall te inehude vey

enuey from computers of the
Jujry agenty, which b Mahrfax's
Bigrest  employee, N ke
that the CEHA eomputera conld

tion of *many thousands” in|’

enue Lolleelor ﬂ"v wirales
‘f ]A’amq’l Finds Hoard of Comnputers |

tem of Jeasing its equipment,
Deirbopn reasoned  that dhe
Couaty mipght be tn“for p fi
nateind windfall,
Contacting the Fax Asues
sor's oflice, Dearhorn immedi
ately sel ot to find how many
compriters CIA has and wheth-
er they, are leascd - informa-
tion that isn't exaclly publie;
A Fairfax ofticial (who asked
not ta be named) zent an In:
auiry te 1BM and, o her sur-
prlsi‘,'n: promipt reply told-her
how njuch  equipment  TBM
leases to CIA and | acknow!
edged that aot o ceut.of ner
stinal property tax had ever
heen padd to Fairfax on. the
wiachines, .
After a Nov. 5 deiter {rom
INM in whiech the ‘company
said i *acknowledies - ils re-
sponsibitity and apolopizes for
the delay,” Fairfax officials
deeided  to eollecl the  tax
from IBM and f{rom olher
business. machine firms that
wease equipment fo the CTA:

Less ‘Than S106,000

County ofllelnly say Ty for.
Wi relenco of the debmldof
PHA' pevethle  Habidtiy, o b
aite lornwd souece st the
tax revenues eonld gnwant to
Saany © thatsamds™ ineladbng
hack taxes, prualtles, and. in-
ferest, " Asked i the amount
would  exceed  $100000,  1he
source . replied, - “less - than
thdt "

vosterday - that attarueys  for
the frm have investipated the
Fairfax elatm and conclded
that the firm s Hahle heopae
the CEA i4 on land whare jwr
fraliction 15 vhaved joainity by
the Comdy witd the Fedeeal

not be taxed {0 they belanged|{ Government,
g the TFedernl  Governmont,
bk A CTA had  taken: them

Ry crontrast, 'uﬂ'a('in!'t Iny

undor . INM'S customary - ays. tax lepsed computers al - the

A «:pukv«:mm far IDM snidi

nelghinoehts Arlinglon dae notl

Pentagon heepuse jiofs a Fed-
erpt. reservadion. and  eongld-
vved ont of their jurimhcﬁml
The wpnlesman for thie ,mg;
it of .Colinbin pover nrn’ﬁnt '
sait It tares “any ,nqmpmgﬁl,"
leased ta-n Federnd agencd
The inserutable  CIA

atways, had nothing ta_ pay
about anything,
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1ex, JJM . Ferguaon ,
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i-aar Mr. Forguson:

'vYaur mater of November 19,

for macmnm Yocated at the C,

1965 raqmmted that

we review cout i:gm-ea RS PR

L A. Building,

Langley, as of J’amury 1,

1962, 1963 und 1964. We regrat the deluy in replying to your fngairy

230on9¢; hawaver, a very considexable amount of wark was invgived in Tk
compﬂing tie informatiom, -and this hn.s jmt been made avnﬂnbh o we, -

' Tiw fonwing facts are 9ubm:tted for your annsideration. *“:7;;32

‘a) . As of January l 1962, no machines were on matallttﬁou in L0
#he C.LA. Butlding, - o

e Yur of
L Mmu&c:xm

xbaa
1961
1960
1959

ffw%&mm

’ c} ’Ih& im'dmtory as o! January i, 1964 waa ni fallcww DN

: b) Tho invanmry ae of Jmmy 1, !963 wau as faﬂowm

- Asaewnmant ' Net Atamumunt
Cnat ' R Valuatiem ' s

$228,567,4¢ 60 R i;"ms.,xwa o

135, 326, 18 B0 67,668 '

92, 170,62 B 1 L 36, 870

180, .'?;'3ﬁ . 63 - 20 26,050 -
&U‘;“a bdbs (‘3 ' -,H-o& } c45
mm»m mwwﬂw

- Year of ,Amm:mmant " Net Assesament
Manwtactnm - (‘:ost - : %% Valuation
1963 $ 491,309.91 4o $294, 190
1962 306, 669. 17 50 153,348 .
1961 - 100, 650, 98 o 4b "40, zoo S LR
71959 & Prior 179, B74. 13 20 Lo ok
: CIA- RDP78-01092A0001000 ’3‘ £ -w S
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i
s. m"u
i
i : . vEED gIoN.
STAT'N?L ! KNOW ALT, 1EN BY TRESE PRESENTS, that wharan, the Unlted Stetes has
e ‘
1 ‘;rﬁ 5 3 ‘ acquired ang now holds the hereim:rter dulcribed lands within the linmita
H @ 4
§ sga. i of the Lurmmnwea,lth of Virginia, an a a!ta tor [ ] l"adoral office building ;
~ fhag i
1 ke 8 1n Fairfax County, Virginin., to be used as thq hndquartera of the
LD B <2 ") ' i
y 5 cgg i Central Intnllimoi mnay.
a8 R
@ Q((\di P
N ! WHEREAJ, the United Statas by letter ammﬁ Nuly 1961 from the

~ Direetor of Central Intclligencn to the Govaruor or the Como:men.lth of

.

" Virginia, the Director of Cem:ra.l Intelligence has acceptegl on behalf of
the United States the 11uu.te-rl Jurisdictioa ceded by Bec, T=21 of the Code

} ~ ! of Virginla (1950) over anch 1nnda end .

WHRRLAS, the Unitea States denirn, ln nddi.tion, Lo ac-quin' coneurrent,
Jur.lndict:lon ovar crines ‘and offenses eomttna on nuuh lmds; and

WHEREAS, undar the proviuions of Sec. 7-214 or the COde of Virginia
(,3"950), the Gowmor lnd Attomey General or tha bm-onwell*h of erginia.
upou application wmade tq them in writing on behalr of the Unlted States
r for that purpese, are authorired on -he Part of the Gomonwea.tt.h to cede

to the United st-.tes concurrent Jurludiction over crhps a.nd offensen

IECIERBGE s T

‘committed on such lands; spa

WHEREAS, appucati:... has been made 1in writine on behaJ.r ©f ithe Unitea

Sbates Por mmh oesniou"

" NOW THEREFORE, we J, lndsey Almond, Jr., ewd Frederick Gray, ag
| Governor ang Attorney ﬂonem. renpeal:inly, of the couonwaa.ll:h of
Virgm:lu, in the nllo of llv.l on behalf af the ﬂo-nmllth, and in

Y

g i rimstn

' 020001-7
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1 Y,
¢} ty of Richmond in the cownweuth of Virgiuia, do horeby certify that.

T Lindsav Almnd, Jry, and Prederick Gm, vhou nmu m gigned tg th
e

:orasoina writing bm-mg date on the /N any of

b s s

3 »s
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ot Vlrginia, hm acknowledged the same before me in ny city ‘aforageld

" Given undey my huad this 9 &
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S \ | /

L]

Approved For Release 2003/05/21 : CIA-RDP78-01092A000100020001-7

¥

W or*-éé;ﬁ‘ ST ‘.

: ‘ . i ‘ .-‘g . . 0 . ’ . . . '
‘r:\(“ . .1?.;'"'! ._" . .' . . R \ !
'R .‘ 'fl s, ) , . ) . N
.. e - Notery Rubiic -

wg3.



A el o i RS e il R

o G e

Zl ) s “f 7 )
i" - . qpnn.'.ﬁﬂuq i (Y

l
|
[

: mrsuant to and in accordance with the provisions of Section 255 of
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on behalr of the United States of America, does hereby accept the jurisdic-

is evidenced by his execution

L et

<

e

|

|
o
I
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UNITED BTATES COF AHERICAi
88
PISTRICT OF COLUMBIA

I .n;:Z:;gigﬂtﬁfllﬂvfﬁr

the District of Columbim, do her

i

R

12 S TASIIR g <~ R IR e IR A TR
.

& Notary Public in and for
y certify that Allen W, Dulles whose

nape is signed to the foregoing writing bearing date cn the / ‘j;____’//w of
il _b“{i 51961, & Director of Central Intelligence, has
' acknowfedged the same before me in my District aforessid.

i Given under sy hand this__ __[‘ﬁf/: dsy of in cei . 1961,

| -
. . o ] Ve A
NoVary Tub1is ™

/ T VA '?::“."-' . ’ »

l ; L,.. i . 3 (“M: )

Ry < PURLIES

N8 % =
T oF &2 | .
X - ' - - .
? ! . My Commission expires 3/ Lz , 19 ¢
; o 7
i =
B i
|
fi
-

5 « Received for record om the day of , AD.,
i) L :
1961, at__ _.D'clock M., and recorded in Deed Book
:; ' page_________, of the Lamd Records of ) )
}j";. : ) “ Virginis, and examined by:

o !

iy p
E; } . A A e p——— - o - PR o—p—— ‘:i.“.ln.lgl
- In the ClerK' s Offiea of the Cironit Court of

- v Faigiax Gounty, Vi rgin;aAU_G 23 1951'%%4;’?/,&5.
S This inetrument was receleaéﬁaﬁd; ‘with the .
i : certificate annexed, admitted to resord

i ‘ Taste: o ' .

| (}‘?/i’j 3 o e

i [ s ’ “‘g“”"".

[ ; : Clark
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3 DEC 1965

MEMORANDUM FOR: General Counsel

SUBJECT ! Local Tax Assessment on Agency Leased
Equipment

1. Attached is a report from the Director of Logistics indicating
those firms that have rented equipment to the Agency, which equipment is
located in Agency facilities in Virginia and subject to Personal Property Tax.

2. It is requested that action be taken to arrange with the Fairfax
County Tax Supervisor that there be no further publicity concerning equip-
ment rented from these companies.

3. The DCI in an Executive Committee meeting requested that the
matter of Fairfax County authorities assessing Personal Property Tax against
firms renting equipment to Federal locations be taken up with the Department
of Justice to determine whether this action by the County authorities is proper
and within their authority. It is requested that you resolve this aspect.

R. L., Bannerman
Deputy Director
for Support

cc: Director of Security w/att

Att: Memo dtd 24 Nov 65 to DD/S
fr D/Log, same subj. w/att
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24 NOV 1965

HEMORANDUM FOR: Deputy Director fer Suppert

BUBJEOT: Local Tax Assessment on Agency leased
sguipmaent

1. 'This memorandum is for informatien and consideration
in cennection with local taxes on Agency leased equipment.

2. The County ef Fairfax publicized the assessment of
& persenal proparty tax on equipment leased to the Agency by
the International Business Machines Corporation and installed
in the OIA Building at Langley. The attached documents
éﬁtt&chmants A-<H} establish the chronology of events between
he contractor and the County of Fairfax, Upon the completion
of the avenis noted, the Fairfax County 8upervisor, Mr. Ferguson,
called a press conference which resulted in the publication of
the news article,

3. A review has been made ef leased equipment under
unclasalfied contracts and the sttached listing {Attachment I)
identifies the equipment and the location, These various
squipmants are located not only in the Headquarters building
buglgiggwhera and may be subject to the like assessments and
publicity.

k. In addition to the sbove, & number of leased equip-
ments are in the hands of contractors and in cover installse
tlons under Agency sterile contracts. These do not pose &
present problem inasmuch a8 the classification precludes dis-
closure without prier authorization by the Contracting Officer.

5. The situation concerning the County of Fairfax and
the Headquarters cemplex seems to warrant at least an informal
approach Lo the ceunty euthorities to obtain an underatanding
regarding public disclosure of matters affecting the Agency.

i
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Bubject: Local Tex Assessment on Agency leased
equipment

The present publicity appears definitely to have violated
the %irginia code Title 58 8ection 46 which is designed
to protect against the disclosure of tax information.
Purther, since other contractors have furnished leased

ulpment to the Headquarters Bullding, llke Informatien
;ill be required for a tax assessmenit by the county which
should not be publicly disclosed except as previded by
statuts.

6. In addition to the Fairfax jurisdiction, leased
equipment 15 installed in other tax Jjurisdictions and
political subdivisicns as indicated in Attachment I.

e3e may also be potential publicity areas depending
upon the local tax assessment requlrements,

7. It is recemmended that this problem be worked
out between the Public Relations 8ffice and the O0ffice

of Genaral €ounsel with the Fairfax County Tax authorities.

The infermation to be revealed by the Agency en a con-

fidential basis with the proviso thet no public discloesures

will be made,

2 TES

BGE B, MELOU
ractor of

Logistics

) RO

Attachments:?
A.~ Ltr. to IBM dtd. B/19/65
B.~ Ltr. te Falrfax County
g?x guth@ritiea dtd.

5
.~ Ltr. to IBM dtd. 9/17/65
D.~ IEM Internal memo dtd,
10/22/65
F.» Ltr. to Fairfax Sounty
Tax anthorities dtd.
g le’alié/ 24?5 ing
2 P
H.- Memo for the Record
from AGE dtda, 10/6/65
1.~ Listing of lLeased equip.
and leocation

2
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Subject: Local Tax Assessment on Agency leased

equipment

“SONCURRENCE ;

sistant Genera unse

3

o -y
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COMMONWIEALTH OF VIIRGINIA o

A COUNTY Or I"AIREFAX
, FAIRFAX, VIRGINIA 22030 1

Aucgust 19, 79G6H

Senre WO FERGULON, Suriavison

EFARTMENRT OF ASLISIMENTS

CMre ML O, Maufmann, Monager
inxebse and Property Tax Department
Internationnl Business Machines Corporation
5030 Madison Avenuc
New York 24, New York

Dear M, Kaufmann:
I veviewing the personsl propnrety tax returns filed by your

corporation, Iam wnable Lo locole a relurn for the C. I A.
oullding, Langley, in Fairfax County.

1L s my understanding that you have an installation there and
- would vy much apprecinte hearing from you as to its omission
IPOrm your returi.

/ Apprecciating your cooperation in the past, Iam

: Very truly yours,
(”‘

N 7

. / g
| | / fo? i df:’/, d( JEEB TG,
' : \,7 John W, Terguson //ﬂ
4" Bupervisor of Asseléments

e
()

MIiE:aw

Appro.v'e'd For Release 2003/05/21 : CIA-RDP78-01092A000100020001-7

\,"

e



Approved For Release 2003/05/21 : CIA-RDP78-01092A000100020001-7

TAB

Approved For Release 2003/05/21 : CIA-RDP78-01092A000100020001-7



. - (- i . « +
P .

Approved For ReIWe‘ 2003/05/21 : CIA-RDP78-01092A0084#0020001-7

September 1, 1965

\
g

J
. Y Sl D202
Jolwlnin, »1:‘11.‘.1;'. 22030
.
< A ) .
At Teoat MR VSR 2

r

aicyon for your Lawtoew doted Auvcuot 19 concr.rnixw our

Sededoar County serosonal properiy et roturn,

Ve eve \ro""m o on tue prediem and will write to you ful"b‘.\cr
N W have Ouu..l"li..d the nccescary information.

]

Very truly youras

N, O. ITaulmeann, Manager
reics & Prop. Tax Dept.

e
¢1&I x.;)-.ak...l.'-\
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e AR g COVINGTON & BURLING

R I AR, Sy UMIOM TRUST BUILDING

. : ; ,m. WASHINGTON, D. C. 20005

l ' t', “, '_""":'vl;v_‘;,"‘,f::l:";"":":‘. nl_nunzré—;«sooo

e

g L :ﬁ%&jﬁﬁ%ﬂﬁﬁ Scotember 17, 1965

i B e L en

WILLIAM BLALLE 1

L“. i LA L. Grohowskil

sAciine ana 2ronperty Tax Deparitment

invcerncoicnal Business Machines
Couporatcion

Lrmonk, Now York  105CH

Re: CIA Duilding, McLean, Virginle

0. Grohowski:

Ve have been adviged by Mr. Lansdale in the
Conernd Counsel's ofl'ice of the CIA that the United States
weweLoes only concurrent Jurisdiction over the CIA prop-
oty L Melean, Virpginia. This situation results from
Lot wnchange of letters between the Governor of Virginia
cad eac head of the CIA who, at the time of the exchange
ol Lcuters, was Allen Dulles.

Ve dld not discuss with Mr. Lansdale the probvlem
o ovsoining Information as to uvhe speclfic number of ma-
coses wnaen the CIA has iustalled at the building in
Meoean.  Please let us know 1 you nced any further assist-
snce Ln'tnls connectiorn.

Lo you arc unaoubtedaly well awarc, the fact that
Voo Uadtod States exerciceds only concurrent jurlsaiction
over the CIA property means that InM's machines installed
thoreon-are subject Lo personal nroperty taxes of the
Stave of Virginia.

Sincerely yours,

| o T
! : i{ww ‘é:‘ 0 d /7 //::/Z .of

Robert L.0'Malley
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IBM CONFIDENTIAL

FENERAL REGION
SCIENTIFIC AND SPECIAL OPERATIONS
WASHINGTON, D. C,

Qctober 22, 1965

MEM ORANDUM
TO: Mr. John Grohowski
SUBJECT: DP Equipment installed in Fairfox County, Virginia

Attached are coples of the Junuary 1965 involces reflocting the Information
you raquestad,

It is my understanding that you will give Falrfax County only the Total
Amounts involved, and will not furnish detailed machine Information.

My apology for the delay. FPlease contact me if you have any further
questions. ’

R.
Administrutive Operations Manager

RR:jd Ry

cc: Mr, C. M. Lockerby
Mr, G. L. Addicott

Enclosures

: )
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BoImb R DAY THOMAS H. WILLGCOX Gnn? whe)
WAl et . l e ( () {1 ——

SN ELvEa . . October 7-’ 19 VIRGINIA GEACH OFFICE
LS TEN ] S N S EY R Ry 2] A5 PATIVIC AVENUE

i
WALLIALS i MOSaD, div VIRGINIA DEACH, VAL

Sy
5*#!!! bD-3707

DNl Lolvolad Dornt
Mmaise o Jropevty Tax Department
Interacaonal Sasiness Machines Corporalion
Joovaeas, Now Varlke 10504
PRV ROR AR S ST

In response to your letter of October 2, 1964, requesting our
civice as to tas law of the State of Virginia with reference to the se-
creey ol information furnished Lo taxing authorities, I enclose herve-
witih & copy of Virginia Code Section 58-46,

/ It is our experience that this Code provision is rigidly ad-
Loved w by lhe laxing authorities. - In practical application, the pro-
Vigo waeading 1o the order of the Governor is of little importance, The

,/_"p'.:ovi;s(» sulaiing to Many public asscssment roll or book' relates only
to toe Wangible SPcrsonal Property Asscssment Dook and the Real Kis=-

. inte Asocasmient Dook, On both of these books only the total figure
io wet forth cnd no breakdown or itemization of the tangible personal

po Mauy act *)\.-:1011 aed or works spoken or published in the line of duty

oLy isonen for inspection by any person, The proviso relating

Lader tace waw' is in prachcc limited to dealings or litigation between
toe tadividaal tax payer and the State,  In litigation involving third par=
tics, ollicows and employcees of the State have successlully refused to
teatily as o such information in both IFederal and State Courts.

The penalty {or unlawful divulsions of such information is set
forih in the enclosed statute,

If the foregoing information is not entirely responsive to your
inquiry, I will be glad to go into 'the matter further upon your request,

J ’ ' .

Very truly yours,

L w/wxﬂ/bf,[

Toy DD, Savage, Jr.
IDSiridw

Encicsare W\LLQOX) QOD\(E SPBUVSEE & Lerw RE NF?»J

7N

poRFo-& A @ j
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'/
,58=10, Scerecy of information, - It shall be unlawlul for any
L or revenus officer or cmployce to divulge any information acquired
by

¥ him in respoct to the transaclions, property, income, or busincss
w fen
Ca &UY pevson, Lim

"M or corporation while in the performance of his public
olation of the provisions of this scction shall be punished

exceeding {ive hundred dollars or by imprisonm
cecding 5ix rnonilhis or by both; provided, 1
mMay Loy tinne, by written order

Guaties,  Auny v

Loa diae aot ent not ex-~
wwever, that the Governor
» direct that any information herein
cedewirad 10 shiall be made public or be laid before any court; and, pro-
vided furtier, that this inhibition docs not cxtend to any matlers required
oy liw 1o Lo entered on any public asscssment roll or book, nor to any

“ci peviormed or words spoken or published in the line of duty under the
law, . :
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‘:\ ! ‘,.x"" ‘-'*3
November 5, 19065

Mr. John W. Ferguson, Supervinor
Pept. of Assessments

Conmily of iriax

airlfax, Va. 22000

Dear My rerdquaon:

This iz in response to your letters dated August 19 and September 30
concerning machines installed in the CTA building, Tangley, in IFairfax
County,

Our customer has roquested that wo do not {urnish you with details
concerning each of the machines installed in the building.  We are,
howoever, able to submit the Total Cont New value for each of the
Yoeoarsof Mannfacture in aceordance will your mocthod of ascessment.
We brast that this will be salisface lory, and we can atlest to the fact
that tho summary fiqures submitted below are an accurate accounting
of the machines installed at this location.

Year of . Porcent

Manufacture Cost Assessment Net Fvaluation
1064 76, 89, 29 (0 B 46, 195.
RSISH I 480, 736, 36 Ho : 190, 270,
1OeH AL, 194,49 10 124, 180,
1961 100, 035, 01 130 30,010,
1960 & prioy 247, 326,03 20 19, 1065,
TOTATL -~ 1,116,281, 14 440, 520,

We apologize, both for our omiasion of this proparly from our original
returns, and also for the delay in responding to your letters,  We will

be pleased to honor your tax statemonts covering this property as soon

as it le nubmitled to u, and for this purpose, we enclose a business roply
onvelopae, '

Very Lraly  yours,

'lf - : N. O, Raulmann, Manager
Hixclse and Properly Thx Dopt.

."
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Tax Windfall of ‘Many Thousands’

Fairfax Revenue Collector Penetrales

| ?,'CEA:é“d Finds Hoard of

e
i6,
er
i

Csk (B

o

By Lon Tuck
Washington Post Btaff Wriler
It may just have hecn an
off-day for the counterspics,
but the intrepid revenuc col-

lector of Tairfax County has
penetrated the CIA.

And underneath the cloak
of sccrecy thai protects the

*leated,

“lthe Central

Nation's biggest secrets, he
has uncovered an accumula-
tion of “many thousands” in
unpaid tax dollars.

Only yesterday did the first
details begin to cmcerge of
how agents of Fairfax County,
where the spy center is lo-
launched their own
undercover investigation of
Intelligence
Ageney - and  found hoarded
riches,

Computer Complex

Lacking the glamour of
most undercover episodes, the
target of their mission .was
the huge and undeclared com-
plex of computers in the
Meclean espionage ageney that
has started aulomating the

“lsceret agent’s job in the age

of technology.,

The Fairfax spy effort
started secveral months ago
with a hunch of DThilip M.
Dearborn, Counly Budget Di-

|lrector, who was looking over

the personal property: tax in-
formation flled by Interna-
tional Business Machines
Corp., the giant of the coni-
puter world.

The IBM moncy was wel-
come, but with CIA in the
(ounty, Dcarhorn was con-
vinced that the tax return
was too small to include rev-

cnues from computers ol the

spy agency, which Is Fairfax's

biggest employer. He "knew
that the CIA computers could
not be taxed if they belonged
to the Federal Government,
but if. CIA had taken them

tem of leasing its cquipment,
Dearborn rcasoncd that the
County mipht be in for a fi-
nancial windfall.
Contacting the Tax Asscs
sor's office, Dearporn immedi-
ately set out to find how many
computers CIA has and wheth-
er they are leased — informa-
tion that isn'l exactly publie.
A Fairfax official (who asked
not to be named) sent an in-
quiry to IBM and, Lo her sur-

how much equipment IBM

leases to CIA and acknowl-
cdged that not a cent of per-
sonal property tax had ever
been paid to Fairfax on the
machines.

After a Nov. 5 letter from
IBM in which the ecompany
gaid it “acknowledges its re-
sponsibility and apologizes for
the delay,” Fairfax officials
decided to collect the tax
from IBM and f{rom other
business machine firms that
iease equipment to ithe CIA.

Less Than $100,000

County officials say law for-
bids relcase of the details of
IBM’s possible liability, but
one informed source said the
tax revenucs could amount fo
“many ihousands” including
back taxes, penaltics, and in-
terest. Asked if the amount

‘A spokesman {or IBM said
yesierday * that atlorneys for
the firm have investigated the
Tairfax claim and concluded
that the firm is liable because
the CIA is on land where jur-
isdiction is shared jointly by
the County and the Federal
Government., |

By contrast, officials in
neighboring Arlington do not

under I_BM's customary sys-

-~ .

Approv'ed i=or Release 2

Euct ape®apn ) Tk ac 8

s x L

tax leased computers at the

) -
A T
*

B R SR P

prisé, a prompt reply told her| :

would excced $100,000, ihe
source replied, “less  than|,
that.” '

1

Compulers

Pentagon hecause it is a Fed-
eral rescrvation and vonsid-
ercd out of their jurisdiction.

The spokesman for the Dis-

{rict of Columbia government|

said it taxes “any equipment”
leased to a Federal agency.
The  inscrutable CIA, as

always, had notlhing to say
about anything,

—_— - A " ‘d"

¢t i ke - Lo e
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OGC 6542955
6 OCT 1965

MEMORANDUM FOR THE RECORD

SUBJECT: Reporting Requirements for Fairfax Property Tax
on IBM Equipment '

STATINTL lof Procurement raised with me a question as
to the detail which IBM may include in reporting to Fairfax tax authorities
; their equipment which is leased to the Agency and located in the building.
After some discussion we agreed that he would consult with Security, and
if Security has no objections he would advise IBM that they should feel -
froe to report the equipment leased to us in whatever detail and specificity
. the Fairfax tax authorities require. On the other hand, if Security will
not permit this he should advise IBM to attempt to work out with the Fairfax
tax people a report in general terms and the payment of the »ppropriate
tax., If this fails or if IBM prefers, this Office would be glhd to attempt --
to work out with the tax authorities some arrangement which would permit
IBM to comply with the Fairfax tax requirements, to the satisfaction of
the Fairfax tax authorities, while protecting CIA security interests.

STATINTL 2. | |also advised that his IBM contact had indicated
the receipt of advice from me on this subject. 1 have no knowledge or
memory of this, and we ultimately guessed that I may have discussedl ATINTL
this problem with someone within the Agency who in turn may have '
quoted me by name to IBM or to IBM's local lawyers. | |
will attempt to track down tho source of this point,

(6 T S e o i
- e e O gtbony Lo/ /m/ﬁ 2.
STATINTL f/acuw -

RICHARD H, LANSDALE
Asgociate General Counsel

: ' (
STATINTL cet | ./ -
Procurement ) @ )

?/a:i'aq

i -72:(/' C/,L{{',{U/M %f (t‘fjé’df‘u ied 4(—(”‘""’; ; (J,,(?éf( t‘pl c / ..
Zt/;l— W%/F% 2 03405124, , Cl -Bﬂ@ﬁ?@%"}”ﬂé‘) 17 ﬂW@&é’rTlNTL
W oA Cre /Z/;MA-ZTM\ . -~ fora e
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CONFIDERTIAL

LEASED EQUIFPMENT
Arlington County, Va.

25X1A

ORDERCONTRACT TYPE . CLASSIFICATION  LOCATION (Bldg./Rm. EST. YBARLY
BUMBER CONTRACTOR SERTAL NOMBER UNCLASSIFIED County & State)ﬁh RENTAL
— 00/AS/Ch
Rental-1 ™ See Bquipment List x Ro:;n éoe $ 20,952.00
Xey Building
i Arlington County, Va.
OCR
Rental-23 Xerox Corporation 91k - 8/H 4B4B5 X Boom 406 $ %,008.00
Key Building
Arlington County, Va.
OCR
Rental~31 Xerax Corporation 91k - 8/¥ 33420 X Room. 406 $ 3,960.00
Kay Building
Arlington County, Va.
. Office of Finance
Rextal-43 Zerox Corporstion 91k - 8/8 7057 X Room 616 $ L,0k.00
Key Building
Arlington County, Va
OTR
Reatal-55 Xerox Corporation 914 - 8/ T2h96 X Room 536 $ b,020.00
1000 Glebe Road
— Sriiagion foutr. e STATSPEC
STAfRatel-62-4 Xerox Carporstion 91k - s/ | X $ 3,000.00
Key Building
;%m County, Va.
Reuk 1-T4 Xerox Corparation oLk 4 Room 805 $ 3,850.00
Eey Building
STAtEntad-79 Xerox Corporation  9th - s/ | x b 20000 O
Rey Bullding

Arlingbon County, Va.

GROUP 1
Excluded from automatlc

Approv&%ﬁﬁ%ﬂ&%/%lz mm
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ELIGENTIA
CORMGENTIAL
LEASED EQUIFNERT
Fairfax County, Va.

T GRDER/CORIRACT
Rental-2 IBM
{

Rental-3 1B See Equipment Idst Rus. 26-2% & 2G-h0 $ 80,910.00
Hqts. Bldg.
Fair, Coumty, Va.

Rental-b TR See Equipment List $ 19‘?’%@.@9’“

Bental-5 ba: 4 See Equipment List Room GC-U47 $725,000.00

3 y - .

Rental-7 TRM See Equipment List Rms, 1E-008 & GE-31 $ 1,87.00

Hqts. Bldg.
_ Pairtex Cownty, Va.

Rental-8 E See Equipment List Boom GC-47 § 58,056.00
Hgts., Bldg.
Pairfax County, Va.

Rentel-12 beo | See Bgquirrent List Room GB-12 $ 2.,148.00
Hyts. Blag.
Fairfex County, Va.
Cable Secretariat

Rental~13 A.B. Dick Company Dry Copier Model 650 Roam 1A-53 $ hoo.ao
Hqts. Bldg. v
Fairfax County, Va.

YRRID
Approved For Releasgg“
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ORDER/CONTRACT

Rental~-15

Zerox Corporation

g1k - S/N 71067

Rental-l16

Xerox Corporation

ol - 8/B 73327

$ 5,30.00

Rental-20

See Equipment List

Bms. GD-Oh26 & GC-0309 $1,440,912.00

Hqts. Bldg.
fax , Va.

Bental-20-A

Mohewk Data Sclence

ggedmmu Record -

Rocm GD-L012

Hqta. Bldg.
Fairfax County, Va.

$ 1,680.00

Beptal~21

See Equipment List

$ 1,800.00

Bental-22

91k - 8/¥ h8hoo

$ 10,320.00

Rental-26

914 - /8 1509

$ 7,920.00

1
25X figntal-27

otk - s/8[ ]

$ 7,9%0.00
25X1A

25X fgntal-29

Xerox Corporation

sak - oy ]

FPatrfax County. Va.

$ B,340.08X1A

Rental-36

Xerox Corporation

914 - S/m h3925

ACR
Room 2000

Hqts. Bldg.
Fairfax County, V&.

$ 6,600.00

Approved For Releasgﬁg?&% "5"-
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Rental-40 Xerox Corpovetion qih - s/u 32580 Room 1A-53 $ 10,800.c
Hqts, Bldg.
Fairfex County, Va.
Rental~42 Xerox Corparation 9k -~ S/W 61562 Room 1G-3% $ 6,960.0
Eqts. Bldg.
i) —
Rental-h5 RCA Tapewritar-Verifier (2N
See Equipmest List | # 2670
» ﬁa
b0
Rental-56 Xerox Corporation 813 Room GD-OkOL $ 1,710.0
Bgts. Bldg.
Fairfex County, Va.
able Secretariat
Rental-48 Xercx Corporstion ok - 8/% 1505 Room 1A~53 $ 12,636.0
Hqts. Bldg.
gmrmmm, Va.
Bentel-k9 Xerox Corporetion 91k - S/W L8477 Boom ZB-28 $ 4,500.0
m‘[t!h Bmg'
W__m;_.’“-r“*
Rental-~51 Pitney Bowes, Inc. Pie-O-dletar Rocm: (R-0410 ,
(cancelled 10/1/65) k216 » Hqts. Bldg. ¢ w00
Rental~52 Pitoey-Bowes, Inc, Postage Heter %300 Room GB-23 .6
RP - 3/’ m’gﬁ eqﬂ- ﬂlda. * m
ngz‘i‘ax County, Va.
Rental-53 Pitney Bowes, Inc. Tic-O-Meter, B/N Eoom GE-O410 O
{cancelled 16/1/6§) 5293 Hqts. Bldg. ¢

Falrfex County, Va.

F&: %
A e |
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Bantal-ST BCA See Ecuipment List Room GC-0309 $131,412.00
Hgts. Bldg.
ra_%ssm Va.
I
BRantal-58 I See Equipment List Foom TB-00 $ 8,040.00
Bogts. Bldg.
Rental-~59 Dennison Mfg. Co. Print Punch - S/E Boom GC-40 § 3,240.00
5-026 & 5-886 Bgts. Bldg.
Fairfax County, Va.
Rental-6l Poilip A. Hunt Dennison Copler Room GA-20 $ 630.00
Chemical Corp. Egts. Bldg.
: Fairfax County, Va.
Bonbal~61-A Philip A. Hunt Room 1A-53 $ 840,00
Chemical Corp. Hqgts. Blig.
g%ax Comty, Va.
Rental~T3 Recordak Corporation FPilm Reader P2 Room GC-53 $  h50.00
Hgts. Bldg.
Rental~T5 Xerox Carporation Room 2C-2006 $ 1,127.50
Hqts. Bldg.
Fairfax County, Va.
Rental-~76 UNIVAC, Division of Umivac Processor 2 - Eqts. Bldg. $ 87,02%.00
Sperry Rand Conp. Room 5D-2817
Tairfax County, Va.
MD/OBA
Renal-80 Xerox Corporation 813 - 8/% 20271 Rm. 5B-2826 $  500.00
Hgts. Bldg.

Falrfax County, Va.

Approved For Release 20%
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ORDER, CONTRACT

EST. YEARLY

Rental-81

Xerox Corporation

91k -~ $/H 83668

$ 4,980.00

Rental-82

Xerox Corporstion
{purchased - can-

celled 12/1/65)

813 -~ s/N 18957

$ 3,750.00

Rental-8h

Xerox Corporation

813 - 5/8 18940

Xerox Corperation

9k - 8/M 77183

$ 2,k00.00

Rental-86

Xerox Corporation

813 - s/F 17%7

$ 10,020.00

Rm. 2?""39
Hqts. Bldg.
Fairfax County, Va.

$ 2,57h.00

Rental-89

Xerox Corporation

813 - 3/H 23881

Do/
Bm. 2E-52

Hqts. Bldg.
Fairfax County, Va.

$ 1,650.00

Bental-~90

Xerox Corporation

813 - s/W 26129

051
Hm, 6F-2k

Hqts. Bldg.

Rental-90-1

Xerox Corporation

813 - 8/§ 26185

Fairfex County, Va.
o8I

$ 2,050.00

Bm- 5{:“1?
Hgts. Bldg.
Fairfax County, Va.

Rental-9l

Xerox Corporation

813 - s/8 2907k

$ 3,246.00

Db/ SAT/GRD
Rm. 1D-0418
Hgts. Bldg.
Falrfax County, Va.

Rental-93-A

Xerox Corporation

LIX Equipment

ocI
Bm. TF-35

Hqts. Bldg.
Fairfax County, Va.

Approved For Release ZOOW
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[3)-~C] '8-01092A00010002000+7F———
QUL ;&ﬁx‘m“‘“‘“ TOCATION (Bidg,/Rm. —ES¥. YBARLY

SRR CORTRACT | EQUTE.
NUMBER CONTRACTOR SERIAL NUMBER UNCLASSIFIRD County & State) RENTAL
curity '
Rental-oh Xerox Corporation 813 - 8/8 2059% X Bm. 4E-h9 $ 1,980.00
Faitex Comaty, Vi
‘X » (. X%
OC/SPS/Bupply
Rental-95 Control Data Corpor- See Equipment List X Bm. GA-0503 $ 25,680.00
ation Nqts. Bldg.
Pairfax County, Va.
Center
Rental-96 Control Data Corpor- CIC Page Reader, Model X Rmt. GC-0309 $ 41,400.00
ation 915 ézo be inatalled Hqts. Bldg.
3/1/66) _ Fairfax County, Va.
Rextal-97 he Magoetic Tape/Selectric X Rm. 3C-19 $ 2,82.00
Typewriter Model IV Bgts. Blag.
Fairfax County, Va.
0cT
Rental-98 be. ] Magnetic Tape Typewriter, X Ra. 7G-17 $ 1,214.35
Model IV Nqts. Bldg.

Pairfax County. Va.
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LORIFIIAITER
CoRFEENTIA

Uashington, D.C.
T ORDER/CONTRACT
. HRMBER
o5 Heatal-6
—
Rental-10
Rental-11 be: See Rquipment List Bn, hS-h $ 96,000.00
25X1A
, %ﬂ.@mﬁ D.C.
25X fgutal-18 Xerox Corporation  glh - /N[ | x Rn, 38-467 $ 6,580.00
25X1A
_ %&m D.C.
Rental-28 Xercx Corporation ak - 8/¥ WA x Rm. 803 $ 6,180.00
1016 - 16th St
- 7 V WL b.C.
Remtal-30 Xerox Corporation 934 - S/N F}N6 X Bm. %200 $ 3,000.00
South Bldg.
- , _ Bash D.C.
Rental-35 Xerox Corporation 91k - 5/8 436hT x Bm. 2711 $ 3,00%.00
Alcott Hall
D.C.
TS,
25X Pautal-38 Xerox Corporation owh - s/ ] X Ra. 217 $ 7,632.00
_ 25X1A
Washington, D.C.

Approved For Release ZO%Q&M'jﬂpn'm 092A000100020001-7



R GO : ; EST. YEARLY
__ NUMBER CONTRACTOR SERTAL NUMBER UNCLASSIFIED - & State) RENTAL
Reutal-39 Xevox Corporation 91k - 8/N k3979 X Bm. 2827 7,020.00
Quarters Eye Bldg.
_ Nachington, D.C.
Rental-bh Xerox Corporation 914 - 8/H 73484 X Ra. 1419 2,400.00
Alocott Ball
W s D.C.
7]
Rental-h5-A Rea Tapewriter-VYerifier X 1200 Wing 2,100.00
See Rquipment List Quarters fye Bldg.
-4 W&l D.c.
Bental-sh Funk Water Condition- Tri-Bed Deionizers X 1,880.26X1A
ing Company
- s D.C.
T8D Praining
Rental-60 Xerox Corporation - S/R 1h023 X Bm, 1306 648,00
R & S Rldg.
D.c‘
c
[
| s T 25X1A
(
25X {Rental-63 Xerox Corporation oth - s/8[ | X Bu. 28-K1k 3,900.00
| 25X1A
=1 %ﬁgﬁt@h D.C.
25x1%nt&1-6h Xerox Corporation 91y - 3/!: X Rm. 38-lilh 6,480.00
[ | 25X1A
. , %}n@ D.C.
Rental-65 Xerox Corporation 91k ) 4 Ba. 1N-427 75080.00
| 25X1A
w@m, D.C.
05X Rental-66 Xerox Corporaticn gk - s/ | X Rm. 28-215 6,480.00
I | 25X1A
. Washington, D.C.

BEF ;gf’?
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CONTRACTOR Bﬁ@-‘ﬁ UBCLASSIFLED ’ y&sw,e) 3

EST. YEARLY

T RENTAL
o5 x fental-67 Ievox Corporation o1 - s/¥[ | X Ba. 58-452 $ 4,920.00
| 25X1A
Washington, D.C. :
/ EPIC
Rental-69 UNIVAC, Divieion of  See Bquipment List X Rm, L3-h7h $7%
. ) 000.00
Remington Rand * 25X1A
&W. D.C.
Reatal-87 Imm Alph Printing Punch X Ba L
. . .00
M. 1, 026 - Gecey Quarters Eye Bldg. $oTe
—— Mashington, D.C,
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GONFIEERTIAL

LEASED EQUIPMENT
Miscellaneous
"~ ORDER/ CONTRACT ‘ﬁii"""‘or nquxr . CLAGSIFICATION  LOCATION (Bldg./hm. EST. YBARLY
NUMBER CUNTRACTOR UNCLASSIFIED Co,;gty & State) REETAL
OSA
Rental-76-A UNIVAC, Division of  Univac Proceasor x | | $ 40,968.06X1A
— Sperry Rand Corp.:
OSA/MD
Rental-~76-B UNIVAC, Division of  Univac Processor X | | $119,90k.98X1A
Sperry Rend Corp. .
: OL/PSD
Rental-93 Xerox Corporation 2h00 Copier X $ 5,000.98X1A

CORHZENTIAL
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